SOWELLS WEEK AHEAD

APR 11-15, 2022

After more than two years of Covid being the top issue, inflation, interest rates, and the economy have come back to the center stage.
Sowell's tactical signals remain neutral with strong employment fundamentals and defensive but predictable interest rate sentiment.
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Equity markets ended last week lower as the Federal Reserve
minutes and Fed officials suggested that more aggressive steps
would be taken to tame inflation. The technology-heavy Nasdaqg
underperformed both the Dow and the S&P 50O0. The jump in
government yields resulting from the Fed's hawkish tone caused
bond prices to fall dramatically. The oil markets were volatile as oil
prices fluctuated under SIOO per barrel. The U.S. and other nations
are preparing to release strategic crude oil reserves to reduce high
energy prices. The U.S. labor market continues to show strength as
jobless claims came in at the lowest level since 1968, according to
MarketWatch.com, the second-lowest reading since recordkeeping
began. This is great news for workers as they are tempted to jump
positions for higher-paying jobs. Less good news for businesses
as their cost are going up, and they cannot find enough labor to
produce enough goods and services to meet high demand. Overall,
the good news is that a strong labor market is a buffer against
recession, which gives ammunition for the Fed to be more aggressive
in raising rates to tame inflation. The 10 minus 2-year yield spread
turned positive as the 10-year yield closed last week above 2.7%.

This week, earnings season picks up with some of the largest
financial firms reporting, such as Goldman Sachs, Wells Fargo,
BlackRock, Citigroup, and JPMorgan Chase. On the economic
front, the Consumer Price Index (CPI) and Producer Price Index (PPI)
will be released on Tuesday and Wednesday, which all investors
will be paying close attention to. CPl is expected to increase from
the previous month as costs of goods and services continue to
rise. Retail sales data and the University of Michigan's preliminary
reading of its Consumer sentiment Index for April will be released on
Thursday. The preliminary reading of the Consumer sentiment index

FRED — 10-Year Treasury Constant Maturity Minus 2-Year Treasury Constant Maturity

will provide insight into inflation’s effect on consumers. Consumer
sentiment has been at a multi-year low. Retail sales have held strong
over recent months despite rising prices.

MONDAY APRIL 11, 2022
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TUESDAY APRIL 12, 2022

CPI and Core CPI
Redbook
NFIB Small Business Optimism
Albertsons, CarMax, and Washington Federal earnings
WEDNESDAY APRIL 13, 2022

PPl and Core PPI
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Bed Bath & Beyond, Blackrock, Delta, First Republic, and JP Morgan earn-
ings
THURSDAY APRIL 14, 2022
Initial jobless claims (weekly)
Continuing jobless claims
Retail Sales
UMich Consumer Sentiment

Ally Financial, Citigroup, Ericsson, Goldman Sachs, Morgan Stanley,
PNC Financial, Rite Aid, State Street, U.S. Bancorp, UnitedHealth,
and Wells Fargo earnings
FRIDAY APRIL 15, 2022

Industrial Production

Mfg Production

Capacity Utilization Rate
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Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of Sowell Management. The views are subject to
change and are not intended as a forecast or guarantee of future results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an
endorsement of any specific investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified for accuracy or completeness.
While Sowell Management believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future
expectations, estimates, projections, and other forward-looking statements are based on available information and Sowell Management's view as of the time of these statements. Accordingly,
such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks and uncertainties. Actual results, performance or events may differ
materially from those expressed or implied in such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater
long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from
differences in generally accepted accounting principles, or from economic or political instability in other nations. Past performance is not indicative of future results.
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