A :
S SOWELL'S WEEK AHEAD oo 4

Sowell's tactical indicators are in favorable territory tempered by the lower-than-expected inflamed GDP growth rate
and the Fed's expected tone in tightening interest rates to curb inflation.
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Strong quarterly earnings reports lifted the equities market to new

highs last week. Earnings, in general, have surprised to the upside MONDAY NOVEMBER 1, 2021

except for a few notable names such as Apple and Amazon that Mfg PMI

disappointed, blaming supply chain bottlenecks. For the week, Construction Spending

consumer discretionary companies performed well, helped by Total Vehicles Sales

Tesla, saying that rental company Hertz agreed to buy 100,000 Arista Networks, Clorox, CNA Financial, McKesson, Public Storage, Simon
of its electric vehicles. Energy stocks underperformed as oil prices Property, and Voronado Realty earnings

dropped. Positive development from Washington on Biden's TUESDAY NOVEMBER 2, 2021

infrastructure plan also helped sentiment. Economic data came Redbook
in mixed with jobless claims falling to a new pandemic low once el e ol s

. . . . . . . Euro Zone Mfg PMI
again. but inflation surprised to the upside with the PCE headline Activision Blizzard, Akamai, Amgen, BP, ConocoPhillips, Estee Lauder,
inflation. A 2% U.S. CDP growth estimate for the third quarter was KKR, Lyft, Pfizer, T-Mobile, Thomson Reuters, Under Armour,
a significant slowdown from the second quarter's growth rate of Zebra Technologies, and Zillow earnings
6.7%. The U.S. 10-Year Treasury yield closed lower for the week
at 1.56%. Euro Zone Unemployment Rate

Trade Balance

The Federal Open Market Committee (FOMC) meets this Tuesday . Factory Orders .
and Wednesday to discuss tapering and interest rates. The October M’iltliti?f‘,\iao';g:ﬁ‘ .I.C”E:\ef: ﬁ\éfweE;;’n ECX:':?s: S::‘ttbﬁ/‘;g‘:‘:;
employment report on Friday could show some improvement in Roku, Take-Two, and Trane earnings
hiring as Covid-19 cases continue to come down. More companies
are reporting this week from a broad range of sectors. Expect to Initial jobless claims (weekly)

hear more about supply chain issues affecting net incomes. Several Continuing jobless claims

energy companies will be reporting and expect to see improvement
in net incomes given higher oil prices. Pharmaceutical companies
such as Pfizer and Moderna will also be reporting earnings.

Nonfarm Productivity
Imports & Exports

AIG, Airbnb, Alibaba, Carvana, Cigna, Dropbox, Duke Energy, Kellogg,
Moderna, Monster Beverage, Parker-Hannifin, Regeneron, Square,
Trade Desk, and Uber earnings

SOURCE: Refinitiv Datastream/Fathom Consulting e S Aol

Unemployment Rate

Retail Sales & Savings Nonfarm Payrolls
700 e S Retail Sales =5 Personal Savings % Disposable Income 40 Euro Zone Retail Sales

5 Berkshire Hathaway, Dish, DraftKings, Honda, Johnson Controls, Toyota, and
Sempra earnings

SECTOR RETURNS

s

5 1WEEK 1MONTH 3 MONTHS YTD 12 MONTHS
g S&P 500 Index 1.35 5.73 4.55 23.74 41.03
Basic Materials 0.51 8.23 1.38 20.07 39.27
Fiscal support during the pandemic helped household incomes to rise S I IS S B B
despite restrictions due 1o lockdowns. This resulted in household savings el RN e
fising in the US. and around the world. According to Fathom Consulting, Consumer Defensive  0.21 4.11 (011) 788 1851
savings in the US. as a percentage of annual GDP increased to 11% and to Energy (1.03) 9.88 1757 5456 104.75
34% as a percentage of disposable income, Retail sales have had a strong Financial Services ~ (1.81) 5.17 604 2889  59.08
rebound from the initial shock of the pandemic. If this spending sustains Healthcare 1.38 4.46 080 1535  29.74
as households draw down on their savings, it will put upward pressure on Industrials (0.08) 6.87 146 17.94 3938
inflation and make price increases less transitory and stickier. The Federal Real Estate 032) 6.89 052 2599 4021
Reserve has insisted on numerous occasions that inflation is transitory. We — 055 060 — 1
will see how transitory inflation is.
Utilities (0.48) 4.94 1.42 6.12 8.25

Advisory services offered through Sowell Management, a Registered Investment Advisor. The views expressed represent the opinion of Sowell Management. The views are subject to
change and are not intended as a forecast or guarantee of future results. This material is for informational purposes only. It does not constitute investment advice and is not intended as an
endorsement of any specific investment. Stated information is derived from proprietary and non-proprietary sources that have not been independently verified for accuracy or completeness.
While Sowell Management believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future
expectations, estimates, projections, and other forward-looking statements are based on available information and Sowell Management's view as of the time of these statements. Accordingly,
such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks and uncertainties. Actual results, performance or events may differ
materially from those expressed or implied in such statements. Investing in securities involves risks, including the potential loss of principal. While equities may offer the potential for greater
long-term growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from
differences in generally accepted accounting principles, or from economic or political instability in other nations, Past performance is not indicative of future results.
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